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A mesting of the State lands Comission was held in the office
of the Department oi' Finance, State Building, los Angsles, at 10:30 a.m.,
Fevruary 10, 1239,

Prasent worez

Phil S, Gibson, Ellis B, Patterson,
Harry B. Riley

The Executive Officer reportad ths x’xeéea_sity of slection of a
Chairwan for ths Commission, Thereupon, Ellis E., Patterson nomimated Phil
S. Gibson be elscted Chairman of the Commission, and upon unaninoua vote

of the members presant, Mr. (Hbzon wos elscted Chairman of the Commission.

A Teport was placed before the Commission of measures heretofore.
taken by the Division of State lands to sstadblish the mroportion of State
lands includad within the probable limits of the known gas field at Rio
Vvista, Mr. Athsrton, Engineer of the Division, presented a. nap +.0 the Com-
wission showing the area ownad by the: Stats in the field; Tocations of pri-
vately cwneéd wells thought to be draining gas from hnda of the State, and
rocommandations of Dr. E, K. Soper; Consulting Geologist and Petroloum. En-
gineer, for the devalojment of the Stats lands. After dizcussxm, upon motion of
Mr, Patterson, secondsd by Mr. Riley, and unanimously carried, the Exacutive
Officer was d:*,mcted to report at the next maeting upon plnses aa follows:

a, Whether the operators of wells aril 1a into pmivdaly omed lands
in the. arsa would be agrsaxbla %o naka & gompensatory -agreament
with the. State upon cmdﬁtio* that the State not authoriza arill-
ing of offzat wellss

. Whether the operators. or walls il ad into wivately mmad land
and now draining the State: lands woald be agréeabls to shutting

~ dom: their wella upon- ccmditim that the Statc not anthoriso off-
set drilling. : , ,

The Gmmission as ﬁmnishad“with & rapcz't of the area of State
owned iands within tha yrobabls limits of the known gas field at McDonald
Island, San Jéequin County, California. The Engineesr of the Division showed
‘the locations of privately owned wells upon-a map and the. probable extant
of State ownershiy being drained by duch welis,. By s motion of ¥r. Patterson,
seconded by Mr. Rilsy, and unenimously carried, the Executive Officer was
directed to confer with officers of the Standard 0il Company of Galifornia,
opemior of wells now draining State lands, in an ‘endeavor to.entar into an
agreamant to cmpansata the. State on account of drainage from said State
lands, and t& repad &t the next mesting of the Commission.

& contract was presented to the Commission betwsen Pacific Western 0il
Corporation and Standard Oil Company of CGslifornia; together with a Istter
from Pacific Westarn 0il Cérporation to Standsrd 0il Gompe.zxy -of &aalifornia,
wita refeirsnce to sals of oil produced from




State 011 and Gas Leaze No, 92 at Elwoodi. The Exscutive Officer recommended
approval of the cortract subject, howewsr; 40 conditions as follows:

a. That such spproval shail nob be construsd as waiver on Lhe
part of the State of any rule or regulstion concerning State
oil and gas 1eases, of any provision of State 0il and Gas
isase Fo, 92, or any iaw c¢f iha State of Califc:ma., incon-
sistent with one or mors provisionz of said contract;

b. That approval of said contract shall not prevent ths State
from exsrcising its right to take, and to take, its royalty
in kdnd in accordance with the terms of State 0il and Gas
Iease No, 923

ce That the State’s lessee, Pacific Western Oil Corparation; a
corporation, :#hail report to ths State of woduction from
the area described in State 0il and Gae Leass No. 92 and pey
to the Stule the royalty “theravpon in accordance with the
terms of said lsase;

d. That certain understanding or agreement between Pacific West~
efn 0il Corporation and Bankline 0il Company mentioned in
said cosimunication dated Jamuary 15, 1939, shall in ho wanher
modify or alter ¢hs terms of said $tate 0il and Gas leasé Yo,
92, subject; however, to ths method now employed whereby the
State's royaltv ‘on- o1l produced from said lease shall be paid
on ths basis of corrected volume: and: ity measurenents
made at. the time the 0il is ran from the leased remises at
& price per berrel o be commted by the dodiction of five
cents per barrel from the prices quoted for oil of like grav-
ity f.o0.be tanker in Elwood Field, by ‘Standard Oil Conpamr of
-Calem*m.

- ‘Upon motion of lfr. R:L.ey, sacondod b:,r e, Pa’c.terson, and ubani-

*\ously carried, & remhtion was adopted authorizing and diresting the Exec—
uvive Officer to approve said sales contract and led ter. subjact, however,
1o ‘he f~ond:x.tions hereinbafore mentionsd,

‘Upon ;resentation t6 the Commission of proposed assigmment of
State 011 ard Gas Lease ¥o, 82 from Rimcon 0il Company to Riucon Development
Compeny, and following discussion of the ability of the ares to produce oil
and gas, ¥r. Patterson moved, Mr. Riley seconded, ard it was unanimously
carrisd, that Dr. E, K. Soper, make a survey of the area and vicinity to
Jetermine whether oil and gas deposite in commercial quantities are likely
t0 bs found there, and report to. the Commission, and pending recsipt of re-
pory; no action bs. taken upon the proposed assigimsnt,

The Executive Officer reporited the raceipt of two bids to enter
into sgraesent to extract chalk from certein state lands filed pursuant to
notice of intention of the Commission adopted by resclution of the Commdsiion
on December 6, 1938. By moiion of Mr, Patterson;, secondsd by Mr, Riley, and
wnanimously carried, the tine for the opening of the bids was extended from
Fobruary 6, 1939, to this date, and the Exscutive Officer was directed to
opan the szid bids. On opening
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gsiqd bide, the Executive Officer reported a bid from T: A McCall to psy
the State of California a royslty of 20f of the value of the mineral
produced from the ¥% of SEL of Section 36, T. 27 XN., R. 4 B.,

S. Be ¥., and a bid from Gecrge Bellis to pay the State a royalty of
208 of the value of the mineral prodiiced from Bk of SE% of Section

36, T.27 W., R. it B., S. B. ¥, There being only one bid received

for each 80. acre parcel, the Executive 0fficer was directed to. refer

said bids to the Division of Wiries, Depariment of Matural Resources of
the State of California for a report.

In response 1o inquiry from 1. As Perez Company to bve
advised the basis which the Commission wodld auploy to calculate the
statefs ane~sixteenth ressrvation of minerale contained in certsin.
lands heretofore sold by the State, ¥r. Riley rmoved, Mr.e Patterson
seconded, and it was dnanimously arried that the Executive Officer

be. directed 10 obtain axn opinion from iho At.tcrney Genera]. respectihg
the. question. . ,

T‘xe Executive Officer no‘bi"ied the Cmissian that rotice.
had ‘ceen given of termination of State Mineral Leéase No. o jasued to
B, T. Oris on account of failure to 5y anmual rental dud September 6,

1938. Upon motion of ¥re Riley, senweded by Mr. Pattersim;, and upan-

imously e&rried, the action of the Execubive Officer t.aken in this -
connection was. @nfimed and appruved

. By resolutidhns pui'; by lir. P&ttersan, secunded by dre Riley -
and: adopted: oy TrERiROUs- vote, the Execttive Nfficér was autharized and
. directed to pezti‘om the actu, and his acks were approved and confiraed,

T ase follm‘ ‘

e .&pproval of Lease Applica’m.ou Noe ?l? of Rees ‘T Jenkins I.and
and Liveéstock Company ttr lease 3757.8L acres of schcol 1and
in Lassen Ccun?y at- 10 c@nts per acre per years - -

‘2.7 jc;m‘ti;miance oi‘ Lease Applnation No. 718 of };. SE.’. !ﬂliams
- peuding completion of publizas Tiony

3. Rejéction of &pplicatim No. Y02kS; Les Rngelst Iaand })iw{;r ct,,
of Leonard B, Hegweér to purchase the KW} of SB of ‘Séction -
36 T, 6 5., Rs 5 Wiy S B. ., containing L0 acres; and
directed that means be taken fo returty to. the applicant ‘hhe
45 application fse plus §3 deposited for publ&caﬁon, ’

k. Rejection of Ap;:licatiozxs Noss Lh92 aﬁd B493; Sacramento Land
‘Di,st.rict of Walter Braddock and Theresa Ippolito to: purchase
the KEX: a8d NEL of SE} of Section 35, T. 16 35., R. 26 Ky -
Ko D. ¥., and the NW} of NWZ, Bf of NWE, NEL of SBA and B%
of Seﬂtion 36, %. 31 5., R. 33 B., ¥ B. l(., rcs;;ect‘va}.y,

S5« Sale csf, and issuance of deeds in the rame of State of Gali-
fornia through the State lands. Commission, covering Lot 9,
Block 32, Delhi Townsite, containing .3k acres at $60, to
lawrence K. Joneés, and Lot 3; Bleek 32, Delhi Townsite, con=
taming <18 acres at 455, t.o Frod 'ﬂ. Carter; :
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Lsase of, and sxecution of leases, in the name of ths State of
California, through the State Iands Commission, as follows:

a, To E, 0, VGyles covering Lots & and 2l Revised Delhi Tcnsite,
containing 48.7% acres, for the peried of one year, at a rental
of one-fourth of returns of crops inéluding bean stras, with
ths privilege to the leases to use 12 acres thereof fiar pasture,
for $10 cash;

b, To E. 04 Voyles. covering appraximately 5,78 acres in Revised
Delhi Tomeite, for the penod of ons year, at @ rental of $10
'cash, ,

ce To C, V. Mendonca coverin'r Lots 7to 13, inclusive, Revised
Delhi Townsite contaming 3412 acres, for the paried January 16,
1939, to October 31, 19395 in consideration of keaping the
‘leased promises. free from. weeds;

Writing oﬁ’ of obligation to the State of Galiforx xia of Thomas E.
Craig in the sum.of $159, plus $L8.LS interest, which obligition arose

on account of the execution of prcuissory note- secured by deed of
trust upon stateé property at Delhi State. Land Settlment'

Additimal 1matimtion in conmction lr.cth the eatablishaen’o of or-
dinary high water ‘mark at and near propsrties identified ’by Lighthouse
Cafe and Will Rogers Estate, Santa Monica,”

Gontixmaticn ‘of, application of Bel Air Bay ‘Club;. Ltd. 3 Tor .change- in

8pe cifications in approval of &,:Lans heretorore given in connection
with repair of & groin fronting pmperty of the applicant at Santa

lomc&.

Ohack by ccnsult:ing &acoast Engimer of application or appoval of

plang for - constructicn of grom at-or near Pismo Beach, San Inis Obispo

Gamxby.

Continuation of appheatzon of scuthern Pacific Golden Gate Ferriea,

Ltd, far sasement over certain lands near: the .f.‘oot of Brcadway :!.n Opk= -
land, - ,

ranting of easement to Caun’cy of San lfatac over cartain ;.ands of tha

‘the Stats constituting & portion of Guadalups Canal, San Mateo County

California; limited. to landscaping, for & period of fiw years, and
directed preparatiom of form of @asement far ¢onaideration of the
Diractor of Finance under Section 675 of the Politieal Code.

Designating Gertrude Larimer and Lois lhuho .and the kacntim Officer
to sign claiss for presentatisn toths State Controller and directed

- the Execubive Officer to sign card of State Controllar in evidence

thereofs

Retransfer of $9,051.88 from State Park Meinterance and Acquisition

Fund to General Fund to corrsct an error previcusly made.




15, Transfer of $100,000 from the State lands Act Fund to ths General
Fund and State Park Maintenance and Acquisition Fund in the pro-
portion of 70% and 30% respectively,

16, Executive Officer to sign reports of performance for personnel in
the Division of Lands,

17. Specifications for Consulting Seacoast Engineer,

18, Restating authorization for Executive Officer to certify earned va-
catisn of Carl B, Sturmsnacker of 22} da.ys and 4, B, Alexandsr of 9%
days.. :

19, issuing hiplicate Certificates of Purchase No, 2477 to Frank K,
Prescott, Location 2863, Stcskton Land District, for B} of SE} of
Section 6; T, 10 8., R, 23 E., M.D.N,, Fresno County, and Certificate
of Purchase Hoe 2kh to Abram Humm under Tiaeland Location No, 233 for
fraction in the HE: of NE} of Section 1, T. L N., R. 10 W., M.D¥,,
21,80 acre, Marin Gounby '

20, Issuing Patent No, 1882k far thie SW: of S¥% of Sevticn 8, T. 18 N,,

R 12 W,, M.D.M¥,, Mandocino County +2 Richard Hoddinott under Location
No.. 1h895, San Francisco Land District; Fatent No, 18822 for the Nwd
of NE% of Section 36, T. 9 N., R. 10 I’., S.B.K,, Kern County, to
William F, Xerr under Location No, 8790, Los Angeles land Districts
Patent. No, 18223 for the E3 of SE% of Section 6, T. 10 S., R. 23 E.,
¥,DM,, Fresnc County, to Frank K. Prescott, Iocaticn No. 28635
Stockton Land Districty and Patént No, 5121 for 21.80 acreg -of Tide- -
land in the E% of Section 11 anit ia the NEX of NEX of Sectlon 1,

To U Noy R 10 Wo, WD, Marin Sounty, to Abram Huff under Tideland
Iaocation 223,

21.. Birecting fnrther dnveshgation of lease No., 719 of 0. Je lk:l{inney )
lease the SE} of SEj of Section 36, T. 7 N.; R, 1 ¥., S.B.M., contain-
ing L0 acres in San Bezjfnailrﬁdim Gounty, for the pericd of 20 years.

o :

22, State Selection in NRY/6f Saction 5., T. 25 S., Ri 18 E., MB.M,,

: No. 490, to Sacramento Land District, and aubhorising 4. P. Ireland
1o sign nacessary documents in connection therewiths

There being no further business to come before the Sommission,
ths meeting was adjourned,




RULES AND REGULLTIONS ADOPTED BY STATE LAEDS COMMISSION

x JULY 12, 1933, GOVERNING THE SALE OF 5CEQOL LAKDS AMD
LIS LANDS UNDER THE PROVISIONS OF AN AGT O THE LEGIS-
LATURE APPROVED MAY 1%, 1933, CHAPTER 386, Alib THE LEASING
o% SUGCH LANDS FOR GRAZING AND RECREATIONAL PURPOSES UNDER
T5E PROVISIONS OF AN ACT OF THE LEGISLATURE APPROVED

JUNE 9, 1931, CHAPTER 673.

1. Applicatiens for the purchase or lease of school
and lieu lands shall be received at the State Lands
Commission, Division of Sta%e Lands, Department of Finance,
State Capitol, Sacramento. Form for application may be
B obtained by addressing the State Lands Commission at said
¢ address. .

1 2. Applications presented to the State Lands Com—
mission at said address will take precedence over thoss
received in the mail. .

3« Each application to purchase or lease must be
BB accompanied with a filing fee of $5.00 and 2 deposit of
35400 to- cover the cost of pudblication as set forth in
rule 10. of these rules and reguilations,

_ 4. No lands shall be subject te appolication umtil
Bl the description of the lands has been published in a list
Ik of vacant school lands; such lists will be published
-from timeé to time as circumstances may warrant. In cases
vhere there are occupants of a sixteenth or thirty-sixth
@ section at the time the township is sectionized, such
g occupants, if qualified to purchase State lands, shall be
B 2llowed three months after dazte of sectionizing within
B which to file an application to purchase the lands. In
k such czses publication of the description will not be
-necessary. -
: 3 5 Lands of known minerazl character will not be
N sold, but may be leased for grazing purposes, subject to x
g the reservation to State of California to grant permits to
g prospect for minerals, including oil and gas, and leases
kand. easements to extract minerals, including oil and gas
Fupon and from the leased lands and without compehsaticn
8 0 the lessee. The extraction of o0il and gas, or any
@ other minerals, from State laads, will be governed by
B rules and regrlations adopted by the State Lands Com-
cission, under the provisions of the Act of the Legislature '
approved Mawch 24, 1938, Statutes of 1935, Extra Sescion, 2.
i Chapter 5. -
SR » DLands suitable for culiivation shall be sold anly ||
M L0 actual. settlers. )
R 7. The applicant must state in his appiication to
: furchase lands, {a) whether or not the land is occupied,
j(b) waether or ' not the land is suitable for cultivation
gxithout artificisl irrigetion, (o) whether or not it is
. 4
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xnown to be ‘mineral in character, and (d) whether or not
it is timbered land, The application must be subscribed
2nd sworn to before a notary public or other officer
qualified to administer ocaths.

8. Applications to purchase lands by municipal
corporations, public corporations, quasi public corpor-
ations or by the State Highway Commission, State Park
Commission or other State body zuthorized to purchase and
hold land must be made in the name 5§ the organization and
subscribed and sworn to (before =« notlrygpubllc or other
officer qualified to administer vails} by the authorized
officer tkerzof, whose authorization must accompany the
application. The seal of the organization must be affixed
to the application.

S. Appl1cat10ns of citizens to9 purchase lands shall
embrace lands in one county and one section only, but any
one or more legxzl subdivisions thereof may be applied for,
provided that any application may be rejected when only
a portion of the vacant land in 2 section is applied for,
if it appears that the interests of the State will best
be served thereby.

10, Vhen =n application to purchase or lease lands
has been filed, notice of the filing will be publxsned in
one issue of a newspaper 0of general circulation im the
county wherein the land is situated. During a Jeriod of
30 days from and after the date of publication of szid
rotice sny othér qualified applicant may file an applica-
tion withk the State Lands Commission at Sacramento, sub-
ject to the rights of the prior applicant. Each applicant
may make as many different bids to purchase or leuse the
land as he may desire, which bids must be in writing,
sealed and filed with the Stzte Liands Commission before
4 PM. of the 30th day from the date of the publication
of the notice. When the price is fixed at which the land
nay be scld or leased, the first applicant shall have the
first opportunity to maxe payment of the purchase price
or rental as the case may be. Should he fail to make
payment of the purchase price within the 20 days allowed
by'zule 11.hereof, or in the case of a lease should he
fail to make payment of the first annual rental within 15
days after receipt of the lease as required by the leasing
ict, the next applicznt in point of time will have the
‘opporuunzty to make payment of the price fixed for -the
sale or lease of the land. If an application be filed
subject to the rights of the prior applicant and the prior
", 3pplicant mekes payment, the fee for filing the subsequent
- application cannot be returned. The successful appllcant
¥ill be required to pay the ocosts of publication of the
setice.

11l. When the application to purchase leads has been
§ filed, the lands will be appraised and the agpllcant shall
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have 20 days from approval of the application within which
to make payment of the appraised price %o ithe State Laads
Commission at Sacramento. Copy of the approval of the
epplication will be transmitted to the applicant who shall

payable. If payment is not received by the State Lands
Commission within the 20 days allowed; the application
will become null and void. When payment has been made for
the lands, the purchaser shall be entitled to a patent
therefor upon payment to the State Lands Commissidn of
the patent fees of five dollars plus one doller for each
one hundred sixty acres of laand or fraction thereof de-
scribed in the patent.

12. No fees are payable Dy a municipal corporation
or State of California,

'13. . In all applications for grazing leases the appli-
cant must state, (a whether or not the land is timbered
land, (b) the purpose to which said land is principally
adapted, {c) whether or not it is known to contain valuable
mineral deposits, and (d) the period for which the lezse
is desired and for what purpose. (While the leasing act
provides in Section 4 that no lease shall be issued for
a period longer thzn 10 years, no leases are now being
executed for a period in excess of 3 years.) )

14. Each application to lease State lands for
grezing purposss shell be acoompanied with a letter from
the applicant, stating the maximum amount per acre per
year he is wiiling to pey for the renial of szid 1land,

15. VWhen an applicztion to lease State land for
grazing purposes has been filed, the application will be
suspended for a period 6f 3¢ days from the date of pubii=
cetion of notice as required by rule 10 hereof, to a2llow
any other applicant an opporiuniiy to apply. Bach appli-
cent may make as many differeni remtal offeri as he may
desire, which offers must be in writing, sealed and filed
with the State Lands Commission at Sacramento before
4 BP,M. of the 30th day from and after the date of the
publicgtion of the notice.

106. At the expiration of the thirty-day period from
and after the date of publication of the notice of the
filing of the first application, all bids will be sub-
nitted to the State Lands Commission. The application
accompanied with the highest bid will be apzroved, unless
it should eppear to the State Lands Commission that it
would not be in the interest of the State to accept said
bid, in which evenit all bids shall be rejected by the
tate Lands Commission, and a lease issued and forwarded
to the applicant for exscution. Said applicant shall
have 15 days thereafter within which to execute and retura
such lease %o the State Lands Commissioa at Sacrzmento
and meke payment of the first snnusl rectsl in advance. -
The State Lands Commission shall receive the money and

3.

forward same to the State Lands Commission with the amount
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issue 2 receipt therefor., All subsequent annual payments
. of rental must-be made to the State Lands Commission at
Sacramento in like manner witain 15 days after they become
due. In case payments are not made as herein provided,
the lease and all rights thereunder shall cease and ter—
mina te.
17. If any land, for which 2 lease has been issued,
is sold by the state, the lease shall terminate upon
completion of the sale a°41 the lessee shuzll be entitled
to a refund of the unearned rental upon surrender of the
lease to the State Liands gomm1551on at Sacramento.

18. Any lease for 10th or 36th sections or any

ortion thereof which may now or may hereafter be included
within the exterior boundaries of a national reservation
or-within the exterior boundaries o0f land withdrawn from
public entry, shall terminate whenever the State of Cali-
forrnia shall designate said lands as bases for indemnity
selections as provided by law. The lessee shall be noti-
fied by the State Lands Commission whenever any such
designation of bases for 1ndemn1ty is made.

19. Leases for recreational lots in Fish Canyou
shall be issued upon receipt of the applicaztion if accom-
penied with the first snnual rental in addition to the
five dollar filing fee. Recreational leases will te
issued for a pericd not to exceed 10 years for any .one
lease, if desired by the applicant, but there will be no
competilive biddiang as the annual rental for the lois

1 be fixed by the State Lands Commission. The minimum.
rental for sny socreational site on which thare is _mo

abin shall be fifiesn dollars per eanum,; pavable in

ipee, and the minimum rental for any siite ¢on which a
osbin has been erected by a lease “pplicant other than
the original lessee shall be twenty dollars per zanum, but
may be inoreased t0 not to exceed thirty dollars upon )
approval of the State Lands Commission.

20. The State Lands Commission reserves the rzght
to reject all bids recelved pursuant to 1nvitat10n.

}
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SEE CHAPTER 5/1938 1st E.S,
AND

RULES AND REGULATIONS
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AMENDED IN ASSEMBLY APRIL 28, 1937.
AMERDED IN SENATE APRIT 16, 1927.
AMENDED IN SENATE APRIL 7, 1937.
AMENDED IN SENATE MARCH 31, 1937.

AMENDED IN SENATE MARCH 17, 1937. .
AMENDED IN SEI{AT‘E MARCH 15, '193'}.'

SENATE BILL _No. 579

INTRODUCED BY SENATOR OLSON,

January 21, 1937.

LY

REFERRED TO COMMITTEE ON OIL INDUSTRIES:

. An act relating to certain State lands and the production and
disposition of oil, gas and other hydrocarbon substances
therefrom, promdmg for the condemnation of real prop-.
erty, rights of way, easements and other.interests therein .
for the purposes of this act, repealing all acts or parts of
aces inconsistent or in conﬂwt therewith , DECLARING
THE URGENCY THEREOF, AND PROVIDING THAT
.THIS ACT SHALL TAKE EFFECT IMMEDIATELY.

The peopie of the State of .Caltfornia do enact as follcws:

Sgorion 1. The State of California is the owner, in its
sovereign and proprietary capacities, of certain tide and
submerged lands at Huntington Beach, Orange County, con-
taining valuable deposits of oil, gas and other hydrocarbon
substances, which lands-are descnbe.d as follows:

The, area bounded by a'line beginning at the northeast cor-
ner of the northwest guarter of the northeast quarter of Sec-
tion. 4, Township 6 South, Range 11 West, S. B. B. & M.;
thence easterly a distance of 14,520 feet, more or less, to the
northeast corner of the northwest quarter of Section 1, Town-
ship 6 South, Range 11 West, S. B. B. & M.; thence south .
41° 20’ west to the high water mark of the Pacific Ocean;
thence south 41° 20° west a distance of 5280 feet to a point in
the Pacific Ocean; thence north 48° 40‘ west a distance of
10,901 feet, more or less, io a point in the Paecific Ocean;
thence north 41° 20" east to the point of beginr ag, except
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. to any person to whom an oil and gas lease may be awarded §

that portion thereof lying landward from the high water §
mark of the Pacific Ocean. '
Sec. 2. The oil and gas deposits in said State lands are 4
being constantly drained by oil wells drilled in and operating |
on pmvately owned lands Ld,]acent; thereto. The protection
of the publie, interest requires the development, production, §
removal and disposition of tke oil, gas and other hydrocarbon §
substances from . said State lands for the benefit of the State,
SeC. 3. The Diractor of Finance is hereby authorized and #
directed to secure the develooment, extraction, removal and ¥
sale of oil, gas and other hydrocarbon substances from said §
lands for {he benefit of the State in the manner hereinafter §
provided.
Se¢. 4. The term ‘‘person,” as herein used, means an 3
individual, a corporation, a partnership, and association, a
joint stock company, a trust, er any unincorporated organi-
zation or association. g
Sec. 5. The Director of IMinance for and in behalf of §
the State, is authorized, empowered and directed to imme-
diately condemn, acquire and possess, for and in the name ¥
of the State, any real property, and any right of way, ease- §
ment or othe1 interest therein that may be necessary or desir-
able for convenient aceess to said State lands for the.develop- -
ment and prednetion of oil, gas and other hydrocarbon sub- .
stances therefrom in the manner as herein provided, and for @
their removal, transportation, storage and sale, and for such
purposes shall in the name of the people of the State of Cali- [
fornia, institute condemnation proceedings pursitant to sec-
tion 14 of Article I of the Constitution and the Code of Civil
Procedure relating to eminent domain. The acquisition: of ‘|
such property is hereby declared a public necessity.
Any property or interest so aequired shall be made available

under this act; provided, that the. cost and expense of such §
aequisition shall be paid by such lessee. :

Sec., 6. For the purpose of prospecting, drilling for, -
extracting, producing, removing and disposing of oil, gus

<*and other hydrocarbon substances from said lands, the area
thereof shall be divided iuto eleven (11) parcels spec!ﬁeallx
deseribed as follows: .

Parcel A. The area bounded by a line beginning at the
northeast corner of the northwest quarter of the northeast
quarter of Section 4. Townsbhip 6 South, Range 11 West, S. B,
B. & M.; thence easterly a disiance of 1320 feet, more or
less, to the novtheast cormer of said Scetion 4; thience south
43° 20’ west LO the Ligh water mark of the Pacifie Oceu..,
thence south 41° 20’ west a distance of 5280 feet to o poxm
in the Pacific Ocean thence north 48° 4" west o distance of

991 feef, more or luss, to a pomt in the Pacific 0:_.,‘.9; thene
north 41° 20’ east to the point of heginning ; exeept that por-
tiont thereof lying landward from thp high wntcr mark ot the
Pacific Ocean.
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Parcel B. The area bounded by a lin: beginning at the
northeast corner of Section 4, Township 6 Sonth, Range 11
Woest, S. B. B. & M.; thence easterly a distance of 1320 feet,
maore or less, to the northeast corner of -the northwest quarter

of the morthiest quax"er of Seelion 3, Township 6 South,
Range 11 West, S. B. B. & AL; thence south 41° 29’ west to
the high water mark of the Pacuﬁc Ocean; thenee south
41° 207 west a distance of 3280 feet to a pomt in the Pacific
Qcean ; thence novth 482 407 west a distanee of 991 feet, more
10 or lesc, to a point in the Pacific Ocean; thence north 4l° 20
11 cast to the noinl of beginnming; except that portion thereof

O 00~ ™ Ut R OO b =t

12 lying landward ivrom the high water mark of the Pacific Ocean.
F 13 Parcel C. The area bounded by a line beginning at the
;z 14 northeast corner of the northwest quacter of the northwest

15 quarier of Section 3, Township 6 South, Range 11 West,

16 S. B. B. & M.; thence easterly a distance of 1320 feet, more

17 ov less, to the novtheast corner of the northwest quarter of

18 Seection 3, Township 6 South, Range 11 West, S, B. B. & L ;

. 19 thence south 41° 20" west to the high water mark of the Pacifie

3 90 .Ocean; thenece south 41° 20 west & distance of 5280 feet to a

91 point in the Pacific Ocean; thenece north 48° 40" west a Jis-

99 tance of 991 feef, more ar lsss, to a point in the Pacific Ocean;

£ 93 thenee north 41° 207 east to the point of beging’ 7; except

| 94 that portion thereof lying Pmdward from the high v ater raark

95 of the Pacific Ocean. :

3¢ Pareel D. The -area bownded by a line beginning at the

97 noriheast corner of the northwvest quarter of Section 3 Town-

93 ship 6 South, Range 11 West, S. B. B. & AL.; thence easterly a

¢ g9 distance of 1320 feet, more or less, to the northeast corner of

. 30 the northwest quarter of the northeast quarter of Seetion 3, -

£ 31 Township 6 South, Range 11 West, 8. B. B. & M; thence

£ 39 south 41° 20" west to the }ufrn water mark of the Pacific Ocean.. ‘

i 3 thence south 41° 20 west a distance of 5280 feet to a point in
f g4 the Pacific Ocean; thence north 48° 40° west a distance of 991
] 35 feet, more or less, to a point in the Pacific Ocean; thence north .
36 41° 20"-cast to the point of beginning; e'{t.cpt; that portion:
37 thereof lying lanawmd from the }umh water mark of the Pacific
38 -Ocean.

-39  Parcel E. The area bonnded bv a line beginning at the
40 northeast corner of the northwest quarter of the northeast
41 quar ter of Section 3, Township 6 South, Range 11 West, S.
49 B. B.-& AL; thenee easxerlv a distance of 1390 feet, more or
43 less, to the northcast corner of Scation 3, Towmlup § South,
44 Range 11 West, S. B. B. & M.; thence south 41° 20’ weost tc
45 the high water mavk of the I?acxﬁc QOcean; thenee gouth
46 20" wesi a distrmee of 5280 feet fo a point in the Ps cxﬁc
47 -Ocean; thence north 48° 40" west a distance of 9491 fest, more
48 or less to a point in the Pacifis Qcean; thence north 41° 207
49 cast to the peint of beginning; except that pertion thereof
50 ]g“wg landward from the high water mark of the Pacific
cean.
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Parcel ¥. The aree bounded by 2 line beginning- at ths |
northeast corner of Section 3, Township 6 South, Range 11 k4
West, S. B. B. & M.; thence easterly a distance of 1320 feet, 58
more or less, to the northesst corner of the northwest quarter Eam
of the northwest quarter of Section 2, Township 6 South, SN
Range 11 West, S. B, B. & AL; thence south 41° 207 west to I
the high' water mark of the Pacific Ocean; thence south 41°
20’ west a distance of 5280 feet to a point in the Pacific SN
Qcean ; thence north 48° 40° west o distance of 991 feet, more B
or less, to a point in the Pacific Ocean; thence north 41° 20 £
east to the point of beginning; except that poriion thereof J§
lging landward from the high water mark of the Pacific @
cean. ‘ :
Parcel G. The avea bounded by a line beginning at the ‘@
northeast corner of the northwest quarter of the northwest 28
quarter of Seetion 2, Towmship 6 South, Range 11 West, i@
S. B. B. & 3L; thence easterly a distance of 1320 feet, more -
or less, to the northeast corner of the northiwest guarter of
Section 2, Township 6 South, Range 11 West, S. B. B. & 3L;
thence south 41° 207 west to the high water mark of the 3
Pacific Ocean; thence south 41° 20’ west a distance of 5230 §
feet to a point in the Pacific Ocean; thence north 48° 40" §
west a distance of 991 feet, more or less, to a point in the: }
Pacific Ocean; thence north 41° 20° east to the point.of begin: X
ning; except that portion thereof lying landward from the g%
high water mark of tha Pacific Ocean. § -
Parcel H. The area bounded by 2 line heginning at the
northeast corner of the northwest quarter of Section 2, Town- ¢
ship 6 South, Range 11 West, S. B. B. & M. ; thence easterly a
distance of 1320 feet, more or less, to the northeast gorner of &
the northwest quarter of the northeast quarter of Section 2, §
Township 6 South, Kange 11 West, S. B. B. & M.; thence .3
south £1° 20’ west to the high water mark of the Pacific
Ocean; thence south 41° 20° west a distance of 5250 feet -
to a point in the Pacific Ocean; thence north 48° 40’ wesi ¥
a distance of 591 [eet, more or less, to a point in the Pacific '
Ocean; thence north 41° 20’ east to the point of beginning; B
except that portion thereof lying landward from the high [
_water mark of the Pacific Qcean. -
Parcel I. The ares bounded by a line beginning at the ¢
northeast corner of the northwest quarter of the northesst 2
quarter of Section 2, Township 6 South, Range 11 West, §
S. B. B. & M.; thence casterly a distance of 1320 feet, more }§
or less, to the northeast commer of Sectiom 2, Township 6 3
Souik, Range 11 West, S. B. B. & M.; thence south 41° 20’ §
west to the high water mark of the Pacific QOcean; thence §
south 41° 20" west a distance of 5280 feet to a point in the
Pacifie Ocean; thence north 48° 40’ west a distance of 991 feet,
more ar less, to a point in the Pacific Qcean; thenee north
41° 20" cast to the point of beginning; except that portion
thereof lying landward from the high waler mark of the.
Pacific Qaean. : :
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Parcel J. The area bounded by a line beginning at the
northeast corner of Sestion 2, Township 6 South, Range 11
West, 5. B. B. & M.; theuce casterly a distance of 1320 feet,
more or less, to the northeast corner of the northwest quarter
of the northwest quarter of Section 1, Township 6 South,
Range 11 West, S. B. B. & M.; thence south 41° 20’ west
to the high -water mark of the Pacific Ocean, thence south
41° 20" west a distance of 5280 Ieet to a point in the Pacific
Ocean ; thence north 48° 40’ west 2 distance of 991 feet, more
or less, to a point in the Pacific Ocean; thence north 41° 20/
east to the point of beginning; except that portion thereof
lging Jandward from the high water mark of iue Pacific

cean. . y

Parcel K. The area bounded by a line beginning at the-
northeast corner of the northwest quarter of the northwest
quarter of Section 1, Township 6 South, Range 11 West,
S. B. B. & M. ; thence easterly a distance of 1320 feet, more or
less, to the northeast corner of the northwest quarter of See-
tion 1, Township 6 South, Range 11 West, S. B. B. & M.;
thenee south 41° 20’ west to the high water mark of the Pacific
Qcean ; thence south 41° 20’ west a distance o2 5280 feet to
a point in the Pacific Ocean ; thence north 48° 40/ west a dis-
tance of 991 feet, more or less, to-a point in the Pacific Ocean;
thence north 41° 20° east to the point of beginning; except
that portion thereof lying landward from the high water mark
of the Pacific Ocean. ;

Sec. 7. Bach parcel deseribed in section 6 hereof shall be

*offered for lease in the manmner as hereinafter provided, to
that- quaiified bidder offering by bid to pay to the State the
highest per centnm in amonat and value of oil, gas and other
Thydrocarbon substances produced from wells drilled under
such lease; bui no two parcels contiguous to each other shall -
be leased to the same person, nor shall any lease be made of
any pareel to any person that has an interest, divect or indireet,
equal fo or excecding twenty (20) per cent in value in the
ease of any contiguous parcel. If is the intention of this act,

. iIn the event leases are made as hierein provided, to develop the

parcels deseribed in seetion 6 competitively with leases of con-
tiguous parcels made to distinet persons who have no interest
equal o of exceeding twenty (20) per cent in & lease of a
eontigrnous parcel, .

Sec. 8. The Director of Minauce shall immediately after
th.e efiective date of this act cause to be published twice a weel
for three consecutive weeks in a daily newspaper of general
cireulation published in the county of Orange and in three
daily newspapers of general cireulation published in the city *
of Los Angeles and in two daily nexspapers of general cir-
culation published in the city of San Francisco, notice that
the parcels described in section 6 will k- leased and that per-
sons desiring to bid for leases thereof shall fill out and file,
within fifteen days from the last date of publication of said
notice, a questionnaire with the Director of Finance; pro- -




i
R
a:
|
|
I
o {
N

1Y

€O 00 ~3 Cx OF if» OO DI 1=t

/-

e’

©

. .
: — 6
— -

vided, that the time for filing said ques‘aonmure may be
extended by the director an additional ten days. Said notiee

_ shail coniain a deseription of each of said parcels and shall

specify the minimum royalty requirements herein established,
and such additional information with reference to the loca-
tion of said lands and the provisions and purposes of this act
as the director may include in said notice for the purpose of
informing the prospective bidders and the public generaily
of the purpose of the State to lease said lands under the pro-
visiops of this act. Said questionnaire shail be immediately

" prepared on a standard form by the Director of Finance,

copies of which shall be available to all persons desiring to
qualify as bidders for leases on any or .all of said parcels, and
shall contain questions calling for the following information:

1. The exact name in which the person filing the -question-
naire intends to bid;

2. Whether the person filing the questionnaire is an indi-
vidual, partnership, nuincorporated association, business trust,
-corporation, or joint stock company. In case of a person
filing a guestionnaire as an individual he shall give his resi-
dence and business address for five years last past. In case
of a partnership or unincorporated association, the names,
addresses, and residence for five years last past for all mem-
bers shall be given. In case of a corporation, the names of -
the directors shall be set forth, together with all stockholders
holding steck or other interest in the carporation equal to or
exceeding - twenty (20) per cent, or more. Iike informa-
fion as to managing-officers or husteES and beneficiaxies shall

be filed in the case of business trusts and joint stock assoaia- -

tions.

8. In the case of business trusts, corporations, joint stock
associations,. or partnerships, the name of the State or other
sovereign power under which the filer is organized or incorpo-
rated and the period of time that said filer has been qualified
to do and has done business in the State of California.

4, The period of time the filer has engaged in the oil busi-
ness in this State and in what branch ‘thercof. .
5. The number of producing wells, if any, being operated
by such person in California, the location and average daily

produetion of ezch. -

6. The name and address of any other eompany or person
who controls or is controlled by the filer, and all affiliates and
subsxdxanes of the filer,"

7. Such other information as the Dxrector of Finance may
reqmre

Sec, 9. Such statement of information shall be verified
under oath as pleadings in a ecivil action. All statements
shall be accompanied by a certified or cashier’s check pay-
able to the order of the State Treasurer in the sum of £100,
as an examination fee, which in no case shall be returned.
Statements so filed shall be public records and shall be open
to inspection by &uny persom or his duly authorized agent
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filing statements hereunder. Immcdiately upon receipt of
said siatements the Dircetor of Finance shall proceeﬁ to
examine the same for the purpose of carrying out the pro-
visions of this act. If sueh questionnaire be deemed insufi-
cient by the Dircctor of Finance he shall, within ten {10)
days from reeeipt of said questionnaire, notva in writing the
person filing the same of his ohjections, and such person shall
within ten (10) days thereafter, file an amended statement
seiting forth the information requested.

Sec. 10. Within ninety (90) days after the effective
date of this act, the Director of Finance shall prepare a list
of persons who shall have filed" said questionnaire and paid
the examination fee provided for in seetion 9, and all such

- persons shall be- deemed. qualifiecd and entitled to bid for

a lease of any or all of said parcels described in section 6;
provided, that any corporation filing such questionnaive must
be qualified to do business in the State of California.

Sec. 11. The list of the Director of Finance of persons
qualified and entitled to bid shall specify and group together
those persons who by common control of interlocking “inter-
ests are entit'ed to have only one person in the group secure
a lease on contiguous pareels. Each person in said group,
however, shall be entitled to ‘md -on any or all of said parcels
without restriction. = eop¥ of the Hsb so prepared by the
-Bﬁeeéei-ef-&ﬁa%eeska&béseﬁnbykmi%e&}} persons whe -
Bave qualified as biddevs hereunder- X

Sec. 12, Within ten (10) days after the preparation
of said Dst of qualified bidders, the Director of Finance

_shall send out to each person quahﬁed and entitled to bid, a

form of Iease for cach parcel, the only difference in said Teases
being the deseription of the parcel.

Sgo. 13. No bid shall be accepted and no lease shall be
made unless the same provides for payment to the State of
more than thirty per cent (80%) of the amount or value of
the preduction of oil and gas from any wells drilled there-

under, when the average dml;»' production thereof during o -

pgrzold of thirty conseeutive producing days exceeds 200 barrels
of of

SeC. 14. Any lease made under authority of this act shall
be for a term of ten (10} yeurs with the right of renewal
given to lessee for an additional five (§) year term, and as
long thereafter, as wells drilled thercon are producing oil
and gas in commercxal quantities, not exceeding twenty-five
(25) years from the date of said lease.

Skc. 15. Any lcase’made under authority of this act shall
provide for the drilling of at least ten (10) wells on the stmp
or area embraced in said lease from and by means of piers,

- groins or islands constructed upon the surface of said leased

area, aud that the first wells drilled thereunder shall be so
spaced &s to properly and most cffectively offset wells on lit-
toral or adjacent lands that are or may be draining-oil and
gas from the subsurface of said leastd area. Upon the
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completion of the required i»munber of offset wells, the
lessee shall be required to proceed with the drilling of
additional wells oreanward therefrow. with one or more stuings
of tools, uniil a iotal of at least ten wells shall have been
drilled o the oil zone from the surface of the leased parcel
The produeing portion of the pipe or casing of any well drilled
under saict Jease shall be so spaccd as not to be nearer than 330
feet from the producing portion of the pipe or casing of any
other well drilled under said lease, nor any nearer than 330
feet from the boundary line of any other pareel deseribed in
section 6 hercof, in so far as it is practicable o so space the
same. At any time after the drilling of the offset or first
wells required to be drilled under such lease, the lessee may
quitclaim %o the State said leased premises, except that portion
on which any well shall have been drilled and is producing oil
ang gas in commercial quantities and a space of 330 sgxiaxe feet
square evenly surrounding the same; provided, that said lessee
skall also graut fo any subsequent lessee of such quifclaimed
& ., on such terms and conditions as the Director of Finance
may prescribe, a right to the joint use with said original lessee
of rights of way, easements or other interests in real property
acquired in conmection with the operation of said original
lease as may be necessary or convenient in connection with
operations on said quiiclaimed area under a subsequent lease.
The Director of Finance may thereupon lease to the highest
bidder such quitclaimed portion of said leased area in sub-
stantially the same manner as is herein provided for making
such original lease.

-8zc. 16. In addition to- other provisions reyuired by this"

act, any lease under this act shall alse include provisions:

(a ) That piers, groins or islands shall be so constructed
es to afford public access to and from the beach for bathing,
fishing or other reereational purposes, and that drilling and
productxon operations shall be conducted and the equipment
therefor shall be constructed with precaution to prevent any
poliution of the waters of the .ocean and auy unnecessary
interference with public vse of the Deaches for such purposes.

(b) Such terms, conditions and provisions as shall protect
the interests of the State with reference to securing the pay-

ent to the State of the proper gmwount or value of productxon
tha proper spacing of wells for the purpose of securing maxi-
mum production and oflseiting the drainage of oil and o@as

Jrom seid State lands by wells drilled and operaied on and

within privately owned lands; diligence on the part of the
lessee in drilling the same to ¢he oil sanfs and requiremenis
as to the depth of such wells for the purpose of reaching the
oil sands and producing oil and gas therefrom in commicreial
quantities ; methods of operations sand standard requirements
for carrying on operations in proper and workmanlilke man-
ner; prevention of waste; protection of safety and health of

. workmen ; protection of any valid existing rights or casement

in the premises; liability of lessee for personal or propexty

2
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damage; prohibiting assignment of the lease or subletting
without written consent of the Dirvecfor of Finance; security
for faithful performance by the lessee, including reasonable
provisions for a forfeiture of said lease for violation of any of
its covenants by the lessee, and the requirement that the lessee
shall within twenty days after the aceeptance of his bid fur-
nish a good and sufficient bond in the sum of $100,000 in favor
of the State, guaranteeing favorable faithiful pexformance by
the lessee of the terms and covenants and his compliance with
the conditions of the lease, and such other covenants, conditions,
requirements and reservations as may be deemedsadvisable by
the Director of Finance, in esecuting the purposes of this act,
and not inconsistent with any of ifs provxslons

Sec. 17. Lvery qualified bidder desiring to bid on any or T
all of said parcels shall §il out the blank space indicated in
said lease for fixing the percentage of amount or value of pro-
duetion of oil, and the percentage of amount or value of pro-
duction of gas and casinghead gasoline proposed to be paid or
to be delivered to the State as royalty, and sign and execute
the lease as lessee and return it to the Director of Finance,
State Capitol, Sacramento, California, at a date specified not
Tater than twenty (20) days from the date of the mailing of
the same by the Director of Finance. All bids shall, in this
form, be presented under sealed cover and shall be accom-
panied by a certified or cashier’s eheck of a responsible bank
in California made payable to the State Treasurer in the sum
of $10,000. The amount thereof shall be deposited as seeuri*v
for the faithful performance by the bidder of the terms and
covenants of and compliance with the conditions of said

-lease in the -event the bid offered by him is accepted. Upon

his furnishing good and sufficient bond to the State in the
sum of $100,000 for sueh faithful performance as shall be pro-
vided for in the lease, said cash deposit shall be returned to
the lessee. Failurs of o suecessful bidder to furnish such bond
within twenty days after acceptance of his bid will constitute
a forfeiture o his lease and a forfeiture to the State of said
deposit of $10,000. If his bid is not accepted, said deposit
shall be retu:med to the bidder with notice of its rejection. No
bid shail be vonsidered unless such certified or cashier’s check
is inclosed therewith.

Ses. 18. On the date specxﬁcd for the return of said bids,
at the hour of 12 o’'clock M, the Director of Finance shail
proceed to open publicly s‘ud scaled bids and list for each
parcel therein the name of the bidder and the pexreentages of
amount or value of production bid for each parcel.

Sec. 19. If one person bidding on two or more contiguous
parcels is the highest bidder for each of said pareels said
person shall have his choice of the noneontiguous parcels to
be leased to- him and after exercise of such choiee, his bid
shall not he onsidered on any of the other parcels, lee\vxse
if any person belonging to a group is the highest bidder on
2—s8 579 .
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any of said parcelstso as to be entitled to a lease thereof, all
bids by other persons in the same group to which said person -
to whom the Jease is to be executed belongs, shall not be con-
siclered with reference to any contiguous parcel, and said per-
son shall be disqualified from ha‘vmw a lcase thereof.

See. 20. In the event two or more persons in a group which
is entitled to rcceive hereunder only one lease bid on any one
or more of said parcels at the same pereentage and have dupli-
cate bids thereon, said persons shall immediately determine
by lois east by the Director of Finance which one of said -
persons shall receive said lease, and after such determination, |
which shall be final ; all other persons in said group shall be | !
disqualified from recemnn' any lease hereunder of a contigu- |
ous parcel and thkeir bids "shall not be considered with refer- 1
ence to any contiguous parcel. -

Sec. 21.  Any bid may be withdrawn at any time prior to i
the hour for the opening of said bids, said withdrawal to be as |
follows and not otherwise: A request in wriling for the with- |
drawal of such bid must be filed with the PJrector of Finance, ~f
which request must be executed by the bidder or his duly.
authorized representative. The withdrawal of a bid shall not
99 prejudice the wight of the bidder {o file a new bid. Nothing -
in this section contained shall authorize the withdrawal of’
any bid at the hour fixed herein for the opening of such bid -
‘ and no bid shall be received at or after such hour, regardless -

96 of whether or not such bids-are opened exactly at the hour set
. 97 or thereafter. .
. - 28 Sec. 22. On the opening of said bids, and afterdetermma :
v - 29 . tion of the highest qualified bidder entitled to the same, the
: 80 Director of I‘manee after such bid ]S accepted, shall execute .
oo 31 in the nawe of the State of California the lease executed .and °
"~ 82 used as a bid by said suceessful bidder. and fthercaffer a dupli- -
33 cate of said lease shall be executed; both by the sucecssfui
34 , bidder and the Director of Finance; provided, ihat the Direc.
-35 tor of Finance, with the approval of the Governor, may reject
™ 36 any and all bids and call for new bids on any or all parcels,
' 37 One copy of an-aceepted id or lease, after its execution by the -
38 Director of Finance for and on behalf of ihe State, shall be’
39 recorded in the-county of Orange and shall be filed with the "
40 Secretary of State. |
41 SEc. 23. Neither the right to-bid for nor any lease

42 awarded hereunder shall be capitelized for the sale of any-
* 43 interest thereunder or for the issuance or sale of stock in any
44 corporation or any unit of interest in any trust or other
45 entity or person holding such right or lease.

46 Sec. 24. In the event bids for leases of any of said parcels,
47 are not received by the Director of Finance in accordance
48 with the foregoing requirements, he Director of Finanee shall:
49 may and he is hereby authorized ant direeted o agam call for
. 50 bids for leases thereof in the manner provided for an this act,
' - 51 orthe Directnr of Finance may , with the consent and approval-

52 of the Gove: nex, o proceed immediately with the drilling of
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wells ex eaeh of suid pureels thereon for and on behalf
of the State, for the production, remaval and disposal of oil,
gas and other hydrocarbon substances therefrom. The work
of drilling and construction work in eonnection therewith,
if done by the State, may be performed under contract or award
to the lowest respousible bidder or by day labor; provided, that
if done by contract the Direcior of Finance may reject any
and all bids and call for new bids.

Sec. 25. In the event the development of any or all of
said parcels by drilling and other operations is carried on

directly by the State, the same shall be done in accordance with .

the requirements of this act and of lease requirements herein

with reference to the location and number of wells to be drilled,

methods of development and other provisions so far as applic-

able. All necessary equipment and materials for the prosecu-

tion of said work, construction of piers, groins or islands,

drilling, producing and cther operations, shall be purchased
+by the Director of Finance.

All oil, gas and other hydrocarbon substances produced shall
be sold by the Director at best obtainable prices and at such
times as he shall deem proper for securing’ maximum eash
returns to the State therefor. All funds received from opera-
tions under this act shall be immediately reported te the Con-
troller and paid into the general fund, except as otherwise
provided by law,

SEC. 25a. The lands described in sections 1 and 6 of

this act are located to a large extent within or near the bounc-
aries of the city of Huntington Beach. Operalions under this
act wiil require additional ¢xzpense to the city of Huntington

Beach n the administration and enforcement of its ordinances -

relating to police and fire protection. Tse by the State or its

* lessees of the sireets of said-city of Huntington Beach will be

tucidental to the development of said lands in the production,

~removal storage and -marketing of oil, gas and other hydro- *

carbon substances produced from said State lands, as provided

for i this act, and easements and righis of way over, across, - -

through and on lands owned by, under the conirol of or in
which said city luas an interest may. be required therefor. As
full consideration to said city of Huntingion Beach for ail such
uses of the property of said city and for all zasements, fran-

chises, rights of way over, across, through antd on lands owned -

by, under the conirol of or in which said city has an inferest,
required 1n connection with the operations of the Stats or any
of 1ts lessees wnder this act, the Dircctor of Finance 1s auilor-
ized and directed to comtract and agree that there shall be
paid to said city of Huntington Beach mot io czcced two-
thousandths of the procceds of production of oil, gas and other
hydrocarbon substances produced from said lands and recetved
by the State as royalties under leases made pursuant to the
provisions of this act; provided, that all moneys puid to the
city of Huntinglon Beach under this provision shall be
exclusively used by said city for police-and fire protection and
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for acquiring, constructing, repuiring or maintaining public
parks, playgrounds, piers and streels, such use being hereby
deslared Lo be for the public inierest, welfare and convenience
of the State. .
Sec. 26. If any scction, subsection, sentence, clause or
phrase of this aet is for any reason held to be unconstitutional,
such decision shall not affect the validity of the remaining
portions theveof. The Legislature hereby declares that it
would have pussed this act, and each and every section, sub-
10 scction, sentence; clause and phrase thereof, irrespective of -
11 the fact that any one or more other sections, subsections, sen-
< 12 teneces, clauses or phrases be deelared unconstitutional. :
13 SEC. 27.  All acts and parts of acts inconsistent or con- [
14 flicting with this act are hereby repealed. . N
15 SEC. 88. This act is hereby declared to be an urgency' |
16 mcasure necessary for the immediate preservation of the public [
17 peace, heallh and safety, within lhe meaning of section I,
18 Article IV of the Constitulion of the State of California, and
19 assuch shall take effect tmmediaiely. The following. is.a state- .
© 20 ment of the facts constituling such necessity: ) -
21 That portion of tide and submerged lands of the Staie
29 described v sections 1 and 6 of ilis act contains 0il and gas
23 and other hydrocarbon substances of great value. Many oif 3§
24 wells are now drilled, operating and producing oil and gas upen
25 privately owned lands that are constantly draining said oil, :
- 26 gus-and other hydrocarbons from suid State lands for the sole
.. 27 Denefit of the cperators of said wells and the owners of said
. 28 oprivately ownedland. Other wells drilled on privately owned -
29 lands are cxiended nto said State lands and aré producing -
30 oil and gas-thercfrom. This condition results in the daily
31 " depletion of this walrable resource of the State, making it -
32 imperurtve, if the interests of the State therein are to be pre-""
33 served und the revenues availadle to the Siate therefrom are
. 84 10Dbe saved, that smmediate action be taken to drill for, extrack, 1
- 85 produce and remoye the oil and gas so known to exist in said
36 lands and to dispose of the same for the benefit of the State
87 as in this act provided. Ualcss said emergency is thus mei,
38 the Sitate will sufer great and trreparable loss and-be deprived
- 89 of revcnues needed to preserve the public peace, pudlic healil
40. end public sefely. IThe development of said State lands in
41 - the manner herein vrovided is-also necessary for the immedtatq
49 preservation of public health and public sefely in ihe use of
" 43 - the ocean beaches upon .and tn the vicinity of said tide and
44 submergsd lands. . N

D00 ~JCY TN TO U e

{
B
i
H
R 1
!
i
i
.
H
¥
i
:
i
¥
H
b
t 3




